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E.O. 11652: GDS 

TAGS: ETRD ENGR PARM NUC TECH KS 
SUBJECT: ROK NUCLEAR PROGRAM 

1 . DURING PAST WEEK EMBASSY WAS VISITED BY MEMBERS OF 
GENERAL ELECTRIC (GE) NUCLEAR SURVEY TEAM VISITING KOREA 
TO ASSESS ROK NUCLEAR PROGRAM AND POSSIBILITY OF GE SELLING 
GE BWRS EOR KOREAN NUCLEAR PLANTS 5 AND 6. GE TEAM WORKED 
CLOSELY WITH EMBASSY AND WERE DEBRIEFED PRIOR TO DEPARTURE. 

2. GE PLANS FOR SALE OF 600 MEGAWATT NUCLEAR POWER PLANT 
TO ROK ARE BASED ON SIMILAR OFEER RECENTLY MADE TO EGYPT. 
PLANT WOULD BE TURNKEY OPERATION WITH TOTAL COST OF DOLS 
SIX TO SEVEN HUNDRED MILLION WITH FOREIGN EXCHANGE COSTS OE 
DOLS THREE TO FOUR HUNDRED MILLION. GE EMPHASIZED THAT 
THEY EXPECT COMPETITION EROM ERENCH, WHO GE SAYS HAVE BEEN 
"VERY ACTIVE" IN NUCLEAR SALES AND HAVE MOUNTED "MASSIVE" 
PROGRAM ORIENTED TOWARDS DISPLACING US AND WEST GERMANY 
IN TERMS OF NUCLEAR EXPORTS. 

3. GE TEAM WAS AWARE OF FRENCH NUCLEAR SALES ACTIVITY IN 
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REPROCESSING FACILITY. IN TALKS WITH HE TEAM, ROKG OEEICIALS 
INVOLVED IN NUCLEAR MATTERS EXPRESSED KEEN INTEREST IN 
CONCEPT OE KOREA AS REGIONAL REPROCESSING CENTER, SELLING 
REPROCESSED NUCLEAR MATERIAL EIRST TO JAPAN AND TAIWAN AND 
EVENTUALLY TO SOUTHEAST ASIAN COUNTRIES. KOREA ATOMIC ENERGY 
RESEARCH INSTITUTE (KAERI) HAS DONE A STUDY ON ESTABLISHMENT 
OE A REGIONAL NUCLEAR REPOCESSING EACILITY AND GE TEAM 
EMPHASIZED THEIR IMPRESSION THAT REPROCESSING WAS OUT OF IDEA 
STAGE AND NOW A DEEINITE PLAN. GE TEAM INDICATED THAT, ON A 
COMMERCIAL BASIS, IDEA OE A REGIONAL REPORCESSING EACILITY 
IN KOREA WAS SOUND AND COST OE PLANT LARGE ENOUGH TO BE COM- 
MERCIALLY SUCCESSEUL MIGHT BE ABOUT DOES 250 TO 300 MILLION. 

ROK OEEICIALS RAISED IDEA OF COMBINING JAPANESE CAPITAL AND 
US TECHNOLOGY EOR SUCH A PLANT. 

4. ROKG OFEICIALS RAISED POSSIBILITY THAT, DUE TO POLITICAL 
AND FINANCIAL PROBLEMS STILL INVOLVED IN CANADIAN SALE OF 
CANDU UNIT FOR ROK NUCLEAR PLANT 3, GE UNITS FOR ROK NUCLEAR 

5 AND 6 COULD BE BUILT EIRST. IN RESPONSE TO ABOVE POSSI- 
BILITY GE TEAM RAISED WITH EMBASSY POSSIBILITY OE US 
PORESTALLING ENTIRE CANDU PROGRAM THROUGH GE OFFER OP "STRONG" 
PACKAGE PROGRAM EOR POUR NUCLEAR PLANTS, THE EIRST OP WHICH 
COULD COME ON LINE IN LATE 1980. GE TEAM EMPHASIZED THAT 

THEY WOULD MAKE SUCH AN OPPER IP GE HAD USG SUPPORT, TO 
INCLUDE SOME EXIMBANK PINANCING. 

5. GE TEAM WAS IMPRESSED WITH KNOWLEDGE OP NUCLEAR MATTERS 
DISPLAYED BY ROKG OPFICIALS WITH WHO THEY MET. ROKG 
OPFICIALS WERE DESCRIBED AS BEING IN "DECISION PRAME OP 
MIND." ROKG APPROACH TO NUCLEAR MATTERS CONTAINED REAL 
"SENSE OP URGENCY" AND GE WAS TOLD DECISION OF NUCLEAR 5 AND 

6 WOULD BE MADE THIS YEAR. 
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